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Definition of valuation in RICS terms (P rRicSs

An opinion of the value of an asset or liability on a
stated basis, at a specified date.

Unless limitations are agreed in the terms of

engagement this will be provided after an
Inspection, and any further investigations and
enquiries that are appropriate, having regard to the
nature of the asset and the purpose of the valuation.

RICS Red Book (2017), p. 13




The role of valuers (P rRiCS

Valuers do not ‘make or lead the market’ but their
advice and the nature and scope of their services

iInfluence property market outcomes.




Valuation and sustainability €3 rics

As commercial markets become more
sensitised to sustainability matters, so they
may begin to complement traditional value

drivers, both in terms of occupier preferences

and in terms of purchaser behaviour.

Valuers “should be aware of sustainability features and the implications
these could have on property values in the short, medium and longer term.”

RICS Red Book (2017), p. 138




The challenge for the valuer € rics
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The evidence is clearly there ...

(P rRICS
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As is the guidance ... (P rRICS
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Integrating sustainability into the valuation practice is -
not rocket science! i riCS

It is about applying quantitative evidence and
gualitative judgement to new value-influencing
features and improving market efficiency by
providing accurate information to the market
place.
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A holistic approach

Consistent and
transparent capture
and management
of data and
information

Dedicated
Guidance

A common
language:
Agreed industry
standards and
metrics / indicators

Awareness raising
and capacity
building

(3 rRICS




Sustainability is a moveable feast... (3 ricS

The canon of material sustainability issues within the built
environment is constantly evolving ...
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How to value these...?



Concluding remarks (3 rRICS

In property valuation, sustainability features
must be considered in order to ...

Meet professional general duties and requirements
Reflect changing market conditions

Avoid mispricing of assets (i.e. valuing conventional
buildings too high and sustainable ones too low)

Comply with professional organisations’ (e.g. RICS)
and jurisdiction’s (e.g. Germany) mandatory valuation
requirements
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... and,itis possible to put a price even on the
most priceless of assets...
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